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Value Judgement Under Welfare Economics 

Now-a-days the establishment of a welfare state is 

the fundamental objective of modern democratic 

Governments. In order to achieve this objective the 

State attempts to satisfy the wants of each and every 

individual of the society. Non-satisfaction of wants 

gives pain to a man and its satisfaction, a pleasure. 

The word ‘pleasure’ is associated with welfare. 

Some wants always remain unsatisfied and give pain 

to an individual whereas some are always satisfied 

or are in the process of being satisfied and thus give 

rise to welfare. The fact remains that the welfare is 

the result of the satisfaction of wants. It can be 

concluded from this fact that to increase the welfare 

of a man his wants must be satisfied. 

According to Prof. J.K. Mehta, if we compare the 

two periods of time, then “a given man has greater 

welfare in which a larger number of his wants have 

been satisfied. Conversely, we can say that the 

smaller the number of wants (of given intensities) 

that remain unsatisfied the greater is the welfare.” 



Three Concepts of Social Welfare: 

Prof. Graff has distinguished three concepts of social 

welfare. The first concept of social or group welfare 

is the paternalist one which describes the views of a 

paternalist authority or state and not of the 

individuals in the society. 

According to this concept, the preferences of the 

individual members of the society may be ignored 

and the state or a paternalist authority or a dictator 

uses its own ideas about social welfare; social 

welfare increases when that paternal authority or the 

dictator thinks it so. 

The second concept of social welfare is one which 

has been used by V. Pareto and his followers. 

According to this Paretian concept, welfare of the 

society is simply the sum total of the welfare of 

different individuals comprising it. If some persons 

are made better off and none worse off, social 

welfare increases and if some are made worse off 

and none better off, it decreases. But if some are 

made better off and some worse off, then, according 

to Paretian concept, we cannot know what has 

happened to the welfare of the society. 



The Paretian concept of social welfare rules out 

interpersonal comparison of utility or welfare and 

rests only on a generally accepted ethical view that 

“it is good to make somebody better off while 

making nobody worse off’. But since in most cases 

of changes in economic organisation and policy, at 

least some people are made worse off, the Paretian 

concept of social welfare is of limited value for most 

of the real world economic problems. 

The third concept of social welfare involves 

interpersonal comparison of utility which is to be 

made by introducing explicit value judgements. This 

concept of social welfare has been propounded by 

Bergson and Samuelson in their now well-known 

theory of social welfare function. 
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